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Chapter Eight — Liquidation and Reor ganization of the Company

1. Liguidation

1.1

1.2

In the event that the Company is liquidated, whether voluntarily or otherwise, the
liquidator, upon the approval of an Extraordinary Meeting, may make a
distribution in kind to the Shareholders of al or part of the property of the
Company, and he may with asimilar approval of the General Meeting, deposit any
part of the property of the Company with trustees in favor of the Shareholders, as
the liquidator with the af orementioned approval, deemsfit.

The Shares of the Company shall confer equal rights among them with respect to
capital amounts which were paid or which were credited as paid on the par vaue
of the Shares, in al matters pertaining to the refund of the capital and to the
participation in the distribution of the balance of the assets of the Company in
liquidation.

2. Reor ganization

2.1.

2.2.

Upon the sale of the property of the Company, the Board of Directors or the
liquidators (in case of aliquidation), if they are so authorized by aresolution of the
General Meeting of the Company adopted with a Special Magjority, may receive
fully or partially paid up Shares, bonds or securities of another company, either
Israeli or foreign, whether incorporated or which is about to incorporated for the
purpose of acquiring property of the Company, or any part thereof, and the
Directors (if the profits of the Company allow for it) or the liquidators (in case of a
liquidation) may distribute among the Shareholders the Shares or the securities
mentioned above or any other property of the Company without selling them or
depositing them with trustees on behalf of the Shareholders.

The General Meeting may, pursuant to a resolution adopted by a Special Magjority,
decide on the valuation of the securities or of the aforementioned property at a
price and in the same manner as it deems appropriate and al the Shareholders shall
be obligated to accept any valuation or distribution, authorized in accordance with
the foregoing and to waive their rights in this matter, unless the Company is about
to liquidate or is in a liquidation process, of same lawful rights (if any) which
according to the provisions of the Law should not be atered or denied.
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